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At a Glance
Profile and Portfolio

HBM Healthcare Investments
invests in the human medicine,
biotechnology, medical techno-
logy and diagnostics sectors
and related areas. The company
holds and actively manages an
international portfolio of prom-
Ising companies.

Many of these companies have their lead products
already available on the market or at an advanced
stage of development. The portfolio companies are
closely tracked and actively guided on their strategic
directions. This is what makes HBM Healthcare
Investments an interesting alternative to investing

in big pharma and biotech companies. HBM Health-
care Investments has an international shareholder
base and is listed on SIX Swiss Exchange (ticker:
HBMN).

Investments by continents®
International portfolio.
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1) Total consolidated assets as at 31.12.2021: CHF 2590 million.

Currency allocation of assets”
Emphasis on US dollar investments.
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Allocation of assets"
Mainly invested in private companies or in companies originating
from the private companies’ portfolio.
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Development phase of portfolio companies?
Mainly invested in revenue generating companies or in companies
with products at an advanced stage of development.
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Therapeutic area of the lead product of portfolio companies®
Broadly diversified areas of activity.
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2) Net of foreign currency hedge (USD/CHF): about USD 47 percent and
CHF 8 percent respectively.
3) Total investments as at 31.12.2021: CHF 2 334 million.
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At a Glance
Key Figures and Performance

KOy FIOUTeS e BIAZ20003 I CES 200 R B 2000 .S T 201 21 2
Net assets CHF million 2339.5 21515 1448.8 13183 1157.9

Investments in private companies and funds 810.5 6628 7064 %421 A139
Investments in public companies 15235 14042 6299 6882 7500
Cash and cash equivalents

(net of liability from market hedging) 226.0 s210 . 2Az 1162 124
Net result for the period CHF million 275.0 756.3 182.7 209.1 115.9

Basic earnings per share .. CHF 39.52 1871 ..2626 3005 16.55
Net assetvalue (NAV) per share CHF 336.27 30925 20825 18948  166.43
Share price CHF 333.00 33250 19000 16880 144.00
Premium (+) / discount (-) % +0.8 +15 -838 -10.9 -135

Distribution per share ~ CHF 1250 7.0 7.50
Distribution yield % 38 A AAAs
Shares issued Registered shares (m) 7.0 7.0 70 710 70

Shares outstanding

Performance (including distributions)

Registered shares (m)

Net asset value (NAV)
Registered share HBMN

2 T I 1 N )

2021/2022

(9 months)

2020/2021 2019/2020

Indexed performance since launch in CHF (12.7.2001 = 100), dividends reinvested

560

500

HBM Healthcare Investments Shar‘e

440

380

320

260

200

140

MSCI World Health Care Index

80

20 :

01.01.2012 31.12.2012 31.12.2013  31.12.2014

31.12.2015

31122016 31.12.2017  31.12.2018  31.12.2019  31.12.2020

31.12.2021

w

HBM Healthcare Investments Ltd / Quarterly Report December 2021



Management Report
1 April to 31 December 2021

HBM Healthcare Investments generated a net profit of
CHF 4 million in the reporting quarter ended 31 December
2021. For the first nine months of the 2021/2022 financial
year, the net profit amounts to CHF 275 million. Although
the biotech stock market in general declined, several
portfolio companies announced operational successes,
which resulted in higher valuations. With cash and cash
equivalents of CHF 226 million, HBM Healthcare is well
positioned for a market downturn and may benefit from
buying opportunities at low valuations. Eight new invest-
ments in private companies complement the portfolio.

Dear Shareholders

HBM Healthcare Investments closed the third quarter of the 2021/2022 financial year with a small
net profit of CHF 4 million amid a bearish market environment, at least in the biotech sector. The
net asset value per share (NAV) increased by 0.2 percent during the same period, while the share
price declined by 0.3 percent.

This results in a profit of CHF 275 million for the first nine months of the financial year and an in-
crease in the NAV of 12.8 percent.

Operational success as a basis for high valuations

The two private companies Swixx BioPharma and ConnectRN concluded financing rounds with
new investors. Against the backdrop of the companies’ very successful operational development,
these led to an increase in the valuation of the two investments totalling CHF 72 million.

Swixx BioPharma announced the signing of an agreement for the exclusive distribution of Sanofi's
prescription drugs in Eastern Europe. The company expects this to double its 2022 sales to over
EUR 600 million and plans to expand its team to around 900 employees.

ConnectRN, the digital placement platform for nursing staff in the United States, increased its 2021
revenue organically by more than 240 percent and expects further growth in the current year.

F
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Management Report
1 April to 31 December 2021

Furthermore, BioShin, a Chinese subsidiary of listed Biohaven Pharmaceuticals, will be fully acquired
by Biohaven as part of Biohaven's announced strategic partnership with Pfizer. Upon completion

of the transaction, HBM Healthcare Investments will receive Biohaven shares equivalent to approxi-
mately USD 23 million in exchange for its USD 8 million investment in BioShin.

Valo Health announced that the merger agreement signed in June with Khosla Ventures Acquisition
Co. has been terminated by mutual consent. Accordingly, the value of the investment was reduced
back to the original cost value.

Cathay Biotech defies declining stock market

Among the public companies originating from the private companies’ portfolio, the pleasing
share price performance of the Chinese company Cathay Biotech stood out in particular. The market
capitalisation of this leader in synthetic biology rose by almost a fifth to over CHF 11 billion in the
quarter under review, thereby compensating for the considerable market-related decline in the share
prices of the other public holdings originating from the portfolio of private companies.

A detailed analyst report highlighted the potential of Cathay Biotech’s technology to use straw
instead of corn starch as the renewable resource to manufacture its products in the future. Thereby,
Cathay wants to avoid bottlenecks in the procurement of raw materials which are expected for the
growing biomass industry. According to OECD estimates, at least 20 percent of the world’s chemical
products will be replaced by biomass products by 2030. This corresponds to a market volume of
USD 800 billion, and synthetic biology is said to play a central role in this replacement process.

With a share of 27 percent, Cathay Biotech is by far the largest holding in HBM Healthcare’'s portfolio.
As Cathay's shares will remain subject to a lock-up period for the next 20 months, they are valued at
a discount of 9.75 percent to the current market price, in the amount of CHF 76 million. The percent-
age of the lock-up discount will be reduced on a straight-line basis over the remaining term of the
lock-up period.

Among the other public companies, Argenx and ChemoCentryx each benefitted from an FDA mar-
ket approval. Argenx was granted approval for VYVGART™ for the treatment of the chronic neuro-
muscular autoimmune disease myasthenia gravis, characterised by weakness and rapid fatigability
of the skeletal muscles, and ChemoCentryx for TAVNEOS™ for the treatment of ANCA-associated
vasculitis, an inflammatory disease of the blood vessels. Furthermore, additional value was added by
the acquisition of Dicerna by Novo Nordisk.

Eight new investments in private companies

During the quarter under review, new investments totalling CHF 52 million were made in eight
private companies. A further CHF 18 million was invested in current portfolio companies. Among
the new investments, the US company Upstream Bio received an investment commitment of USD
20 million, of which a first tranche of USD 11 million was paid in. Upstream Bio is developing an
antibody therapy for the treatment of severe asthma.

o
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Management Report
1 April to 31 December 2021

In addition, US company Acrivon Therapeutics received USD 8 million for the development of per-
sonalised oncology treatments; Mahzi Therapeutics, United States, USD 8 million, of which USD 4
million paid in, for the development of a gene therapy for the treatment of rare diseases; Ignis
Therapeutics, China, USD 7 million, of which USD 4.2 million paid in, for the development of licensed
therapies for the treatment of diseases of the central nervous system in China. Japanese company
Aculys Pharma received USD 5 million for the development of Pitolisant for the treatment of narco-
lepsy for the Japanese market, and the Italian online pharmacy 1000Farmacie, Italy, EUR 4 million.
Finally, the two US companies Freenome Holdings (blood test for the early detection of cancer)
and Antiva Biosciences (topical therapies for the treatment of precancerous lesions caused by
HPV) each received USD 3 million, of which in the case of Antiva USD 1.5 million paid in.

Outlook

The equity markets in the biotech sector continued to trend sharply downwards on the first trading
days of the new year. The acquisition of the portfolio company Zogenix by UCB, announced this
week, provides some confidence in addition to a cash inflow. With substantial cash and cash
equivalents totalling CHF 226 million, HBM Healthcare Investments is well positioned for this market
phase. As most portfolio companies are performing well operationally, as expected, there is no
need to reduce exposure at unattractive prices.

Due to the large percentage share of Cathay Biotech in the portfolio, its share price performance will
continue to have significant impact on the results of HBM Healthcare Investments. Cathay is prof-
itable, operationally very successful and unswerving in implementing its long-term growth plans.

In the private companies’ portfolio, various companies are about to close financing rounds, which
should have a positive impact on the book value of the corresponding investments.

The portfolio thus remains attractive and well balanced in its composition with private and public
companies.

We thank you, our valued shareholders, for the trust you have placed in us and wish you all the
best for 2022.

b F i /Z,@a—

Dr Andreas Wicki Erwin Troxler
CEO CFO

a
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Group Financial Statements IFRS
Balance Sheet

Balance sheet (CHF 000)

Notes 31.12..2021

31.3.2021

Assets

Current assets

Cash and cash equivalents e 3926 6033
Receivables S .1 SO 7.
Total current assets 3952 6050

Non-current aSSEts .......................................................................................
Investment in SUDSIdIary e R 2533927) 2255830
Total non-current assets 2533927 2255830

Total assets 2537879 2261880

Liabilities

Current Iiabllities .......................................................................................
Liability to subsidigry ) 48000 -0

Financial liabilites (4) 0 49967

Liability from perf oI manCe foe et Of 8154
T B S e 1833 ...24T1
Total current liabilities 49533 60592

Non-current Iiabllitles .......................................................................................
Financial it S e (4) . .....l488s4| 49803
Total non-current liabilities 148854 49803

Shareholders’ equity

Share capital

Treasury shares

Capital reserve

Retained earnings

Total shareholders’ equity 2339492 2151485
Total liabilities and shareholders’ equity 2537879 2261880
Number of outstanding shares (in 000) 6957 . 6357
Net asset value (NAV) per share (CHF) 336.27 309.25

| ~
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Group Financial Statements IFRS
Comprehensive Income

.. Quarter Quarter 9-month 9-month
Statement of comprehensive income for e ended  periodended | period ended
the period 1 April to 31 December (CHF 000) Notes 31.12.2021 31.12.2020 31.12.2021 31.12.2020
Net change in value of investment in subsidiary LA8) . 5S0T) 204327 278097 647592
Result from investment activities 5507 204327 278097 647592
Personnel expenses 181 L2068 ST

Other operating expenses LB 188 518|456
Result before interest and taxes 5111 203953 277028 646494
Financial expenses o LBy o ce18 o n2057) 1854
Financialincome O 0.
Incometaxes St SO L | S 0.
Net result for the period 4421 203335 27497 644640
Comprehensive result 4421 203335 27497 644640
Number of outstanding shares, time-weighted (in 000) 891y 8981 BT 6957
Basic earnings per share (CHF) 0.63 2923 39.52 92.66

As the Company does not have options or similar instruments
outstanding, diluted earnings per share are identical to basic
earnings per share.
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Group Financial Statements IFRS
Statement of Cash Flows
Changes in Equity

9-month 9-month

period ended period ended

Statement of cash flows for the period 1 April to 31 December (CHFoog) 31122021 31.12.2020
Expenses paid (personnel and other operating expenses) s B -2932
Net cash flow from operating activities -9659 —-2932
Interestpaid I .- I -2
Redemption of financial liabilites ~-—50000f 0
Issuance of financial liabilites o993 0
Loan from subsidiary . 8000 59000
Parvalue repayment ... 86%64) 93510
Net cash flow from financing activities 7552 3159
Currency translation differences 0 1}

Net change in cash and cash equivalents -2107 227
Cash and cash equivalents at beginning of period 6033) 6096
Cash and cash equivalents atend of period e 3926 .. 6323
Total

Treasury Capital Retained shareholders’

Statement of changes in equity (CHF 000) Share capital shares reserve earnings equity
Balance 31 March 2020 344520 —-402 142115 962551 1448784
Comprehensive result 644640 644640
Par value repayment (10.9.2020) —53592 2

Balance 31 December 2020 290928 —-402 142137 1607191 203985

Comprehensive result 1mea 111631
Balance 31 March 2021 290928 —-402 142137 1718822 2151485
Comprehensive result 274971 274971
Par value repayment (9.9.2021) —87000 36 ~ —86964
Balance 31 December 2021 203928 —-402 142173 1993793 2339492
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Group Financial Statements IFRS
Notes

General Statements

1. Information about the Company

and its business

HBM Healthcare Investments Ltd (HBM Healthcare
or Company) is a SIX Swiss Exchange-listed holding
company domiciled at Bundesplatz 1, Zug (Switzer-
land). The purpose of the Company is the acquisition,
holding and sale of positions in other companies as
well as the management and financing of such positi-
ons in the human medicine, biotechnology, medical
technology and diagnostics sectors, and related areas.

2. Accounting policies

The condensed interim financial statements have
been prepared in accordance with the International
Financial Reporting Standards (IFRS) IAS 34 on
Interim Financial Reporting, and the provisions of
the SIX Swiss Exchange Additional Rules on the
Listing of Investment Companies. These interim
financial statements should be read in conjunction
with the Group Financial Statements for the financial
year ended 31 March 2021, as they provide an
update to the latest full financial report.

In preparing the interim financial statements, the
same accounting policies and methods of computa-
tion have been applied as in the preparation of the
annual financial statements as at 31 March 2021.
The Group Financial Statements comprise HBM
Healthcare Investments Ltd and the non-consolida-
ted investment in the HBM Healthcare Investments
(Cayman) Ltd. subsidiary (Subsidiary). A summary
of the newly applied IFRS/IAS standards and inter-
pretations in the reporting period is provided on
pages 64 and 65 of the Group Financial Statements
of the 2020/2021 Annual Report.

The newly applied standards and interpretations
had no material impact on the Group’s accounting
policies, overall results or financial position.

Unless indicated otherwise, the values are in
thousands of CHF.

The following exchange rates were used in the
preparation of the financial statements:

Exchange rates (CHF) 31.12.2021 31.3.2021
CAD
CNY
DKK
EUR
GBP
HKD
INR
SEK

usD

-
| S
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Group Financial Statements IFRS
Notes

Notes to the Balance Sheet and Statement of Income

3. Investment in Subsidiary

The fair value of the investment in the Subsidiary

HBM Healthcare Investments (Cayman) Ltd.
developed as follows in the 9-month period:

9-month 9-month

period ended period ended
Development fair value investment (CHF 000) 31.12.2021 31.12.2020
Fair value at beginning of period 2255830 1546 050
Change in value, gross 28091 847532
Fair value at end of period 2533927 2193642
Net assets of the investment in the Subsidiary
comprised the following as at the balance
sheet date:
Composition net assets (CHF 000) Notes 31.12.2021 31.3.2021 31.12.2020

Cash and cash equivalents

22BN

ST

334983

Receivables e 88196
Loantoparentcompany 8000059000
ISt B
““E(lvate companles """""""""""""""" 604503 | 61774
NS e . 205983| 216601 182812
_Public Companles """""""""""""""" 1 523 503 ... laoarss 1 474070 ,
Shares of parentcompany ‘383 e 2218 5647.
Financialinstruments 82 ‘996 [ 49355.
Other financial assets (33 26891 38279 34915
Total assets 2634414 2530811 2522362
Financialinstruments A2 ) p12sees 194674
Liability from performancefee LA D2sIen 120864 109123
Provision fc for deferrgdﬂtax on capital gain and othertaxes """""" (35 —73782 —24530

Total net assets at fair value

I L

2533927

2255830

T

2193643

-39

-
=
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Group Financial Statements IFRS
Notes

During the 9-month period, the net assets of

the investment in the Subsidiary have developed

as follows:

9-month
period ended

9-month

period ended

Change in net assets at fair value (CHF 000) Notes 31.12.2021 | 31.12.2020
Netresult oninvestments (3.1) 788550
,,,,,,,, (3.5) 361,
,,,,,,,, 395
,,,,,,,, (3.2) e RTS8
,,,,,,,, Lm0
,,,,,,,, L0870
Result from investing activities 776051
Managementfee (34) ....718523
Performance fee (34) ...7109123
Personnel and other operating expenses .80
FmanCial Sl e S
Change in value, gross 278097 647592
Net change in value of investment 278097 647592
For details of individual items of net assets
(balance and change), please refer to the
following explanations.
3.1 Investments
During the 9-month period, the investments
held by the Subsidiary comprised the following
and they performed as follows:
Private Public Total
Development of investments (CHF 000) companies Funds companies investments
March 2021 216601 1404158 2066958
18872 0
884 0
s 0.
L 0
AT 0.
Fair value 31 March 2021 (after reclassification) 390336 216601 1460021 2066958
PUI NSRS e 115612 .. 26137 236351 378100,
Sales ... e 21338 ~36000 -412157 469435
............ Realised gains e \A386 A8 175342 190216
............ Realised losses e TN ASR 7885 732683 34982
~ Changes in unrealised gains/losses 96609 203192
Net result on investments 119893 239288 358426
Fair value 31 December 2021 604503 205983 1523503 2333989

Details on investments can be found on
pages 13 to 16.

-
| N
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Group Financial Statements IFRS
Notes

Private companies

Domicile

Investment
currency

CH

Amount  Changes in
disbursed reporting
31.3.2021 period

Amount
disbursed
31.12.2021

Fair value
31.12.2021

Ownership
31.12.2021

Fair value
31.12.2021

Fair value
31.3.2021

CHF 000

Neurelis

BioShin "

Karius

ShapeMemoryMed|ca| OO etotut R et

Mineralys Therapeutics ~~~ US ~~ USD 6.

faudin

Vascular Dynamics

Total private companies

147038

604503

390336

1) The company was acquired in November 2021. The closing of the
transaction is anticipated to occur in the first calendar quarter of

2022.

2) The company was acquired in March 2021. The transaction was
completed in the third calendar quarter of 2021.

-
| b
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Group Financial Statements IFRS

Notes
Invest- Payments Repayments  Cumulative  Cumulative

ment Total inreporting inreporting payments repayments Fair value Fair value Fair value

Funds currency  commitment period 2 31.12.2021  31.12.2021  31.12.2021 31.3.2021
IC IC million 1C million IC million CHF 000

HBM Genomics usp 239 1.5 46 37989
6 Dimensions Capital usp 250 1.3 409 37381
WuXi Healthcare Ventures Il usp 200 0.8 368 33637
MedFocus Fund I USD 260 LB5 21408
120 Captal Usp 250 138 L1833 12118
HBM BioCapital Il EUR 420 10 LT ]
C-Bridge Healthcare Fund IV USD 100 25 1842
Hatteras Venture Partners Il USD 100 6068
Tata Capital HBM Fund | usp 100 0.1 5733
Galen Partners V usp 100 5181
LYZZ Capital Fund Il USD ‘‘‘‘‘‘‘‘ 15.0 ) 0.4 4970
BioMedInvest Il CHF 100 3230
Tata Capital Healthcare Fund Il USD 200 1.4 3109
BioVeda China IV usp 50 3076
HBM Genomics Il usp 15.0 43 2688
C-Bridge Healthcare Fund V usb 15.0 13 1798 |
BioMedInvest | CHF 260 1742
Nordic Biotech DKK 310 .80 1252
Others ,‘ ]
Total funds 205983 216601
1) The fair value of EUR 11.5 million takes into account the fund’s been reimbursed in full to HBM Healthcare so that fees are not

cumulative management fees of EUR 6.2 million. This amount has levied twice.

-
| =
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Group Financial Statements IFRS
Notes

Invest-

i . ment Balance Changes Changes Balance Share price  Ownership Fair value Fair value
Public companies currency 31.3.2['].2.1 ..... 9mon't.|l1usm Smonkt.ljlus“m 31.12.20?} ..... 31.12.20?} ..... 31.12.2[').2.] ..... 31.12.2021 31.3.2021
Number Number Number Number

IC of shares of shares of shares of shares IC % CHF 000 CHF 000

Companies originating from
private companies’ portfolio

Total companies originating from
private companies’ portfolio

Various companies

Continued on page 16

1) The tax on capital gain and other taxes which may be owed in
China upon the sale of the investment are accrued separately
(note 3.5). The shares are subject to a holding period until August
2023 and the disclosed fair value of the investment includes a
lock-up discount. The share price of CNY 184.28 as at 31.12.2021
was adjusted by a discount of 9.75% to CNY 166.31.

2) The companies went public on US NASDAQ during the 9-month
period. The investments were listed under private companies in
previous reports.

-
| &
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Group Financial Statements IFRS
Notes

Public companies

Invest-

ment

currency

Balance
31.3.2021

Number
of shares

Various companies

uSb

HKD

uSb

INR

uSD

INR

HKD

Total various companies

L0
2609000
86777

Total public companies

Total investments

-
| >

53475 101905 14
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Group Financial Statements IFRS
Notes

3.2 Financial instruments
The Subsidiary buys and sells derivative financial
instruments in the course of its ordinary business

activities and as part of its risk management. The
following positions were held as at the balance

sheet date:

31.12.2021

Holdings of financial instruments (CHF 000) 31.3.2021
L LT L B,
Forward contracts for currency hedging purposes 1394 0
Other financial instuments
Purchased call and put options 602 0
Total financial instruments long 1996 0
L L N
Forward contracts for currency hedging purposes o 26682
L N B,
Sale of ETFs L 102206
Total financial instruments short 0 128838

As at the balance sheet date, the foreign currency
risk derived from the USD/CHF exchange rate was
partially hedged by means of a forward sale of
USD 0.2 billion. The market value of this hedging
position amounted to CHF 1.4 million as at the
balance sheet date.

The following gains and losses resulted from deriva-
tives transactions conducted during the 9-month

period under review:

9-month 9-month

period ended period ended

Income from financial instruments (CHF 000) 31.12.2021 31.12.2020
Gains from currency hedging transactions 26017 | 61826
Gains from market hedging transactions 6487( 0
Gains from other financial instruments 602 3453

Total gains from financial instruments 33106 65279
Losses from market hedging transactions 047749
Losses from other financial instruments oy -3377

Total losses from financial instruments 0 -51126

Net result from financial instruments 33106 14153

-
~
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Group Financial Statements IFRS
Notes

3.3 Other financial assets

Other financial assets consist primarily of contractual
claims to purchase price payments from earlier
trade sales that are contingent on the achievement
of defined targets (milestone payments). These
claims are recognised at fair value through profit and
loss by applying a probability-weighted valuation
approach based on the assessment of the likelihood
of attaining the underlying targets. These claims

are discounted over time at a discount rate of 11.0
percent (previous year: 11.0 percent). The valuation
measures applied refer to commonly used industry
statistics as well as own guidelines and estimates.

Of the total book value as at 31 December 2021,
CHF 26.9 million were carried as other financial
assets (claims from investments held directly by
HBM Healthcare). An additional CHF 0.4 million

are reported under "Investments - Other private
companies" (claims from investments held indirectly
via HBM BioCapital ).

If the companies concerned are successful, these
contractual claims could result in future payments
which are many times the reported book value.

The following summary shows the value carried

in the balance sheet compared with the potential
cash flows:

Book value

Cash flows Cash flows Expected period
Balance sheet value and potential cash flows (CHF million) 31.12.2021 minimum maximum of payment
Forbius (Formation Biologics) 14.4 82.7 2022-2028
,,,,,,,,,,,,,,,,,, .86
46

)

213 22

1) The valuation is based on claims from the former asset sale to
Triphase Accelerator and on the share price of BeyondSpring and
as a result depends on the share price development.

3.4 Management fee and performance fee

The management fee due to HBM Partners amounts
to 0.75 percent per year of the Company’s assets
plus 0.75 percent per year of its market capitalisa-
tion, payable quarterly at the beginning of a quarter.
In the 9-month period, HBM Partners was paid

CHF 26.1 million (previous year: CHF 18.5 million).

A provision for a performance fee of CHF 25.8
million was made during the 9-month period

2) Not including any revenue-sharing agreement. The potential
return may be higher than this figure.

(previous year: CHF 109.1 million) because net as-
sets as at the balance sheet date exceeded the high-
est net assets (high water mark) used as the calcula-
tion basis for the last performance fee payment.

The high water mark for all outstanding shares is
CHF 315.27 (adjusted for any dividends and capital
repayments to shareholders). The cut-off date for
the payment of any performance fee is 31 March
of a financial year.

-
-]
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Group Financial Statements IFRS
Notes

3.5 Provision for deferred tax on capital gain and
other taxes

A provision in the amount of CHF 73.8 million (as

at 31 March 2021: CHF 24.7 million) has been made
for any tax on capital gain and other taxes owed in
China that may arise on the sale of the investment in
Cathay Biotech. The tax on capital gain is calculated
on the difference between the relevant tax base and
the disclosed fair value. In addition, a sales tax may
arise, which is calculated on the difference between
the potential selling price and the issue price of the
shares at the IPO. In previous years, until the holding
in Cathay Industrial Biotech, Cayman Islands, was
exchanged for a direct investment in Cathay Biotech,
Shanghai, the provision for deferred tax on capital
gain had been directly reflected in the fair value of
the investment in Cathay Industrial Biotech.

3.6 Off-balance-sheet commitments
The Subsidiary had the following investment
commitments as at the balance sheet date:

Investment commitments (CHF 000) 31122021 | 31.3.2021

HBM BioCapital I+ o 260

Other funds

| S7006| 68209
AT 52283

Total investment commitments 99983 | 120732

4. Financial liabilities

The following financial liabilities were outstanding
as at the balance sheet date: two straight bonds
with a par value of CHF 50 and CHF 100 million,
coupons of 2.5 and 1.125 percent, and maturing
on 10 July 2023 and 12 July 2027 respectively;
to be redeemed at 100 percent of par value.

The bonds could become due for early repayment,

if the outstanding investment commitments to
funds exceed the amount of CHF 100 or CHF 200
million, respectively or the fair value of all invest-
ments in public portfolio companies plus cash and
cash equivalents is less than two and a half times
the amount of the interest-bearing financial liabilities.

The bonds are carried at amortised cost, subject

to the effective interest method. The difference
between the net proceeds and the amount re-
payable when the bonds fall due for redemption

is amortised over the term of the bonds and charged
to financial expenses along with the interest that has
been paid. The effective interest rates applied are
2.67 and 1.32 percent, respectively.

The fair value of the two bonds amounts to
CHF 153.0 million (as at 31 March 2021: CHF 102.3
million) with a carrying amount of CHF 148.9 million
(as at 31 March 2021: CHF 99.8 million). The bonds
are recognised under non-current liabilities.

On 10 July 2021, a bond with a par value of CHF 50
million became due for repayment and was refinan-
ced with the newly issued bond with a 6-year term
and a par value of CHF 100 million.
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5. Shareholders’ equity

5.1 Share capital and capital reserve

As at the balance sheet date, the Company’s share
capital stood at CHF 203.93 million, divided into
6960000 registered shares at a par value of

CHF 29.30 each.

The Shareholders’ Meeting of 18 June 2021
approved a cash distribution of CHF 12.50 per
share by means of a withholding tax-exempt par
value repayment. The cash payment was made
on 9 September 2021 after the expiration of the
legal deadlines.

5.2 Treasury shares

The Shareholders’ Meeting of 24 June 2019 autho-
rised the Board of Directors to repurchase a maxi-
mum of 696000 of the Company’s own shares

via a second trading line. The aim of this share buy-
back programme is to cancel the shares as part of a
capital reduction. It will be completed no later than
27 June 2022 ("2019 share buy-back programme").

The Company holds 2910 of its own shares (as at

31 March 2021: 2910) as at the balance sheet date.
In the 9-month period, none of the Company’s own
shares were acquired or sold (previous year: none).

Holdings from second trading line (number of own shares)

Beginning of period 1 April 2021 2910

Acquired via second trading line under
share buy-back programme 0

End of period 31 December 2021 2910

In addition, the subsidiary HBM Healthcare
Investments (Cayman) Ltd. holds 4079 treasury
shares (as at 31 March 2021: 6854), acquired via
the regular trading line. During the 9-month period,
the Subsidiary acquired a total of 39181 treasury
shares via the regular trading line at an average
price of CHF 339.42 per share (previous year:
130056 at CHF 247.79) and sold 41956 treasury
shares at an average price of CHF 346.42 (previous
year: 209905 at CHF 240.94).
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HBM Healthcare Investments Ltd
Investor Information

hbmhealthcare.com

Company website

YW @HbmHealthcare

Follow us on Twitter

CH 0012627250

ISIN

HBMVIN

SIX Swiss Exchange Ticker

Significant shareholders

Based on the notifications received by the Company,
the following shareholders reported equity holdings
in HBM Healthcare Investments Ltd of three percent
or more as at 31 December 2021:

Shareholding

Board of Directors and Management

15-20% Nogra Pharma Invest S.a.r.l.,

Luxemburg

Management fee (paid quarterly):
0.75% of Company assets plus
0.75% of the Company’s market capitalisation

Performance fee (paid annually):
15% on increase in value above the high water mark

High water mark (per share for all outstanding
shares) for the 2021/2022 financial year:
NAV of CHF 315.27
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https://www.hbmhealthcare.com/en
http://www.hbmpartners.com
https://www.hbmhealthcare.com/en
https://twitter.com/hbmhealthcare
https://twitter.com/hbmhealthcare
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