


At a Glance
Profile and Portfolio

HBM Healthcare Investments
invests in the human medicine,
biotechnology, medical techno-
logy and diagnostics sectors
and related areas. The company
holds and actively manages an
international portfolio of promi-
sing companies.

Many of these companies have their lead products
already available on the market or at an advanced
stage of development. The portfolio companies are
closely tracked and actively guided on their strategic
directions. This is what makes HBM Healthcare
Investments an interesting alternative to investing

in big pharma and biotech companies. HBM Health-
care Investments has an international shareholder
base and is listed on SIX Swiss Exchange (ticker:
HBMN).

Investments by continents®
International portfolio focusing on North America.
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1) Total consolidated assets as at 30.6.2020: CHF 1960 million.

Currency allocation of assets”
Emphasis on US dollar investments.

.' Other currencies
() (CAD, DKK, GBP,
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Allocation of assets"
Mainly invested in private companies or in companies originating
from the private companies portfolio.
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Development phase of portfolio companies®
Mainly invested in revenue generating companies or in companies
with products at an advanced stage of development.
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Therapeutic area of the lead product of portfolio companies®
Broadly diversified areas of activity.
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2) Net of market hedge (USD/CHF): about USD 34% and CHF 40%.
3) Total investments as at 30.6.2020: CHF 1614 million.
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At a Glance
Key Figures and Performance

Ky FIgUreS e sheodpdl] | stEamy o AIGANE SEAl S R
Net assets CHF million 1674.7 1448.8 13183 1157.9 1095.8
Investments in private companies and funds 738.8 7064 5421 4139 2743
Investments in public companies 875.6 629.9 6882 7500 8136
Cash and cash equivalents

(net of liability from market hedging) ' 186.2 224.2 1762 724 770
Net result for the period CHF million 225.9 182.7 209.1 115.9 136.8
Basic earnings per share ~ CHF 3248 2626 3005 1655  18.96
Net asset value (NAV) per share ~ CHF 240.72 20825 18948 16643 15509
Shareprice ... ..CHF 247.00 19000 16880 14400 1140
Premium (+) / discount (-) % +2.6 -8.8 -10.9 -135 —-28.2
Distribution per share ...CHF 770 30O 580
Distributionyield . Lk Al . S .. SO 52
Sharesissued _ Registered shares (m) 7.0 % 70 70 13
Shares outstanding . Registered shares (m) L R . N N . SO 11,

2020/2021

Performance (including distributions) e Swousl] | AMGHED UG AU SO
Net assetvalue (NAV) % 15.6 13.9 18.1 mr 15.2
Registered share HBMN b 300 170, 21 45 175
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Management Report
1 April to 30 June 2020

HBM Healthcare Investments looks back on a
successful first quarter of the 2020/2021 financial
year. The significant market recovery, positive cor-
porate news and two acquisitions resulted in a net
profit of CHF 226 million, three times the amount
achieved in the same period of the previous year.
Although partial market hedging slowed further
profit growth, it remains in place for the time being
and is complemented by a hedge of the US dollar
currency exposure. Three new investments in private
companies strengthen the broad-based portfolio.
Thanks to several upcoming IPOs and study results,
HBM Healthcare expects further positive momentum
in the second half of 2020.

Dear Shareholders

In the first quarter of the new financial year, HBM Healthcare Investments benefited from

a rise in the share price of public companies as well as from two acquisitions of companies

from the private portfolio. Overall, the first three months up to the end of June 2020 resulted

in a net profit of CHF 226 million. Net asset value (NAV) increased by 15.6 percent to CHF 240.72
during this period; the share price (HBMN) increased by 30.0 percent to CHF 247.00.

Of the total portfolio profit of CHF 268 million, CHF 23 million was attributable to private com-
panies, CHF =10 million to funds, CHF 247 million to public companies and market hedging, and
CHF 1 million to other assets. The negative currency developments were partially compensated
by a profit contribution of CHF 7 million from currency hedging.
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Management Report
1 April to 30 June 2020

Two acquisitions in the portfolio of private companies

With Corvidia Therapeutics and Vitaeris, two companies from the private portfolio were acquired
in June, both developing an anti-interleukin-6 monoclonal antibody (anti [L.-6 mAb). Corvidia is
developing Ziltivekimab for the treatment of cardiovascular diseases in patients with chronic
kidney disease; Vitaeris is testing Clazakizumab for the treatment of antibody-mediated rejection
in kidney transplants.

Corvidia, based in Waltham, MA, USA, agreed to be acquired by Novo Nordisk. Novo Nordisk
will pay USD 725 million upfront and committed to milestone payments of up to USD 1.4 billion.
The transaction is expected to close in July. As for the Canadian Vitaeris, CSL Behring exercised
its share purchase right received under a strategic partnership in 2017. Again, shareholders are
entitled to upfront and milestone payments.

The overall upfront payments totalling CHF 25 million correspond to approximately 3.5 times
the invested capital. The payments due upon achievement of regulatory and commercial
milestones are in the books with the probability-weighted and discounted value of CHF 10
million, which brings the two acquisitions’ net income contribution for the quarter to CHF 27
million.

Public companies benefited from market recovery and positive news

The portfolio of public companies recovered from the market correction in February and March
2020 and increased by a total of CHF 266 million. The increase was held back by the partial
market hedging, which was re-initiated in April and May, and impacted the quarterly result

by CHF 19 million.

Some of the public companies also benefited from market approvals and positive study results.
Immunomedics was granted approval by the US Food and Drug Administration (FDA) for
Trodelvy™ for the treatment of metastatic triple-negative breast cancer, while Viela Bio received
approval from the FDA for Uplizna™ (neuromyelitis-optica spectrum disease), and Zogenix for
Fintepla® (Dravet syndrome).

Argenx published positive data from the pivotal phase Il study for the antibody Efgartigimod for
the treatment of patients with myasthenia gravis, a chronic neuromuscular disease characterized
by weakness and rapid fatigue of the skeletal muscle. Biohaven published positive phase Il data
from an additional study on migraine prevention for Nurtec™. The drug has been approved in
the United States for the treatment of acute migraine in adult patients since the end of February
already.

For Y-mAbs Therapeutics, the FDA accepted the submitted priority review application for
Danyelza™ (Naxitamab) for the treatment of neuroblastoma. The approval decision is expected
by the end of November 2020.
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Management Report
1 April to 30 June 2020

New investments

In the quarter under review, HBM Healthcare invested CHF 24 million in private companies.
Of this, CHF 13 million went to existing private companies as follow-on financing. New
investments of CHF 11 million have been made in the following three US companies:

> Instil Bio obtained USD 5 million. The company develops cell therapies based on
tumour-infiltrating lymphocytes (TIL). The most advanced program for the treatment
of metastatic melanoma is about to start pivotal trial.

> C4 Therapeutics received USD 4 million. C4 explores novel therapies based on
the targeted elimination of disease-causing proteins. The aim is to treat cancer,
neurological disorders and other diseases.

> Seer Biosciences secured USD 2.8 million. The HBM Genomics Fund has been
invested in the company since 2017. Seer’s technology enables information on
the proteome — the totality of all proteins in an organism at a given point in time —
with high accuracy and at an unprecedented level of detail and speed. This should
enable research breakthroughs in serious medical problems, such as the early
detection of diseases.

In addition, HBM Healthcare, as a core investor, made a commitment of SEK 80 million (around
CHF 8 million) in the capital increase of Biolnvent International, which is listed on the Stock-
holm Stock Exchange. The capital increase was completed in early July. Biolnvent develops
novel immune-modulating antibodies for the treatment of hematological cancer and solid
tumours.
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Management Report
1 April to 30 June 2020

Outlook

Following the strong performance of the stock markets in recent weeks, we remain cautiously
positioned with regard to the general market environment. Therefore, about one-sixth of the
market risk posed by public companies continues to be hedged. In addition, around 60 percent
of the USD currency risk against the Swiss franc were hedged at the end of June. The portfolio
is thus well-balanced in terms of asset classes and currencies.

With regard to our portfolio companies, we remain confident and expect a positive and event-
ful second half of 2020. ALX Oncology completed its initial public offering in mid-July and
iTeos Therapeutics filed for an IPO on the Nasdag. The Chinese Cathay Biotech is preparing
an initial public offering on the STAR Market of the Shanghai Stock Exchange. In addition,

we expect added value from the portfolio of private companies through acquisitions, financing
rounds and divestments of shareholdings.

Alongside the expected market approval of Y-mAbs Therapeutics mentioned above, there are
important results of ongoing clinical studies on the agenda for various other public companies,
which could likewise have a positive impact on the net asset value.

We would like to thank you, our valued shareholders, for your continued confidence in
HBM Healthcare Investments.

' boin Zae i

Dr Andreas Wicki Erwin Troxler
CEO CFO
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Group Financial Statements IFRS
Balance Sheet

Balance sheet (CHF 000)

Notes 30.6.2020

31.3.2020

Assets

Current assets

Cash and cash equivalents O — A 609
Receivables SN . | B 27
Total current assets 4216 6123
Non-current aSSEts .......................................................................................
Investment in SUDSIdIary e A 1772830) 1546050
Total non-current assets 1772930 1546 050
Total assets 1777146 1552173
Liabilities

Current Iiabllities .......................................................................................
Liability from performance fee e ] B 1576
T B S e 2823| ....2288
Total current liabilities 2823 3824

Non-current liabilities

Financial liabilities

Total non-current liabilities

Shareholders’ equity

Share capital

Treasury shares

Capital reserve

Retained earnings

Total shareholders’ equity 1674717 1448784
Total liabilities and shareholders’ equity 1777146 1552173
Number of outstanding shares (in000) 37 e 6357
Net asset value (NAV) per share (CHF) 240.72 208.25
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Group Financial Statements IFRS
Comprehensive Income

Quarter Quarter

ended ended

Statement of comprehensive income for the period 1 April to 30 June (CHF 000) Notes 30.6.2020 30.6.2019
Net change in value of investment in subsidiary L -1 B 6211

Result from investment activities 226880 76271
Personnelexpenses ... S L1 S -237
Other operating expenses L) -222

Result before interest and taxes 226539 75812

Financial expenses ~ —606 —606

Financial income 0

Income taxes SN B
Net result for the period 225933 75206
Comprehensive result 225933 75206
Number of outstanding shares, ime-weighted (in 000) BT 6957
Basic earnings per share (CHF) 3248 10.81

As the Company does not have options or similar instruments
outstanding, diluted earnings per share are identical to basic
earnings per share.
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Group Financial Statements IFRS
Statement of Cash Flows
Changes in Equity

Quarter

Quarter

ended ended

Statement of cash flows for the period 1 April to 30 June (CHF 000) 3062020 30.6.2019
Expenses paid (personnel and other operating expenses) L2 I, Z2741

Net cash flow from operating activities —-1957 -274
Interestpaid Tz, _2
Loan from subsidiary Y 10000

Net cash flow from financing activities -2 9998

Currency translation differences 0 0

Net change in cash and cash equivalents —-1959 1257
Cash and cash equivalents at beginning of period B0%6| 4703
Cash and cash equivalents atend of period R AL I 11960

Total

Treasury Capital Retained shareholders’

Statement of changes in equity (CHF 000) Share capital shares reserve earnings equity
Balance 31 March 2019 396720 —-402 142093 779853 1318264
Comprehensive result 75206 75206
Balance 30 June 2019 396720 —-402 142093 855059 1393470
Comprehensive result ‘ 107492 107492
Par value repayment (12.9.2019) —-52200 2 N -52178
Balance 31 March 2020 344520 —-402 142115 962551 1448784
Comprehensive result 225933 225933
Balance 30 June 2020 344520 —-402 142115 1188484 1674717
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Group Financial Statements IFRS
Notes

General Statements

1. Information about the Company

and its business

HBM Healthcare Investments Ltd (HBM Healthcare
or Company) is a SIX Swiss Exchange-listed holding
company domiciled at Bundesplatz 1, Zug (Switzer-
land). The purpose of the Company is the acquisition,
holding and sale of positions in other companies as
well as the management and financing of such positi-
ons in the human medicine, biotechnology, medical
technology and diagnostics sectors, and related areas.

2. Accounting policies

The condensed interim financial statements have
been prepared in accordance with the International
Financial Reporting Standards (IFRS) IAS 34 on
Interim Financial Reporting, and the provisions of
the SIX Swiss Exchange Additional Rules on the
Listing of Investment Companies. These interim
financial statements should be read in conjunction
with the Group Financial Statements for the financial
year ended 31 March 2020, as they provide an
update to the latest full financial report.

In preparing the interim financial statements, the
same accounting policies and methods of computa-
tion have been applied as in the preparation of the
annual financial statements as at 31 March 2020.
The Group Financial Statements comprise HBM
Healthcare Investments Ltd and the nonconsolida-
ted investment in the HBM Healthcare Investments
(Cayman) Ltd. subsidiary (Subsidiary). A summary
of the newly applied IFRS/IAS standards and inter-
pretations in the reporting period is provided on
pages 62 and 63 of the Group Financial Statements
of the 2019/2020 Annual Report.

The newly applied standards and interpretations
had no material impact on the Group’s accounting
policies, overall results or financial position.

Unless indicated otherwise, the values are in
thousands of CHF.

The following exchange rates were used in the
preparation of the financial statements:

Exchange rates (CHF) 30.6.2020 31.3.2020
CAD
CNY
DKK
EUR
GBP
HKD
INR
SEK

usD

-
=
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Group Financial Statements IFRS
Notes

Notes to the Balance Sheet and Statement of Income

3. Investment in Subsidiary

The fair value of the investment in the Subsidiary
HBM Healthcare Investments (Cayman) Ltd.
developed as follows in the period under review:

Development fair value investment (CHF 000)

Quarter
ended
30.6.2020

Quarter
ended
30.6.2019

Fair value at the beginning of period

1546 050

1417427

Change in value, gross

Fair value at the end of period

1772930

. 2208808 ..

1493698

e

Net assets of the investment in the Subsidiary
comprised the following as at the balance
sheet date:

Composition net assets (CHF 000)

Notes

30.6.2020

31.3.2020

30.6.2019

B
A N

- -

e

B
87710 |

151082

L erses|

e

1973066

el
BREL I

1L
R
) I

592

10000

1588751

.
.
loss

635

1563592

s

21001
asss.

B0,

Total net assets at fair value

-
2. N
L N—

-

Lol

B

1772930

7221

L S
RAOROR

7169

1546 050

=

L olas,
LR

0

1493698

=
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Group Financial Statements IFRS
Notes

During the reporting period, the net assets of
the investment in the Subsidiary have developed

as follows:
Quarter Quarter
ended ended
Change in net assets at fair value (CHF 000) Notes 30.6.2020 30.6.2019
Netresult on investments - (3.1) 279178
""""""""" (3.5) 1
o o (32
Result from investing activities
Managementfee - (3.4)
Performance fee e 34)
Personnel and other operating expenses
Financial result —
Change in value, gross 226880
Net change in value of investment 226880
For details of individual items of net assets
(balance and change) please refer to the
following explanations.
3.1 Investments
During the reporting period, the investments
held by the Subsidiary comprised the following
and they performed as follows:
Private Public Total
Development of investments (CHF 000) companies Funds companies investments
Fair value 31 March 2020 155992 629889 1336284
Y L SIS L L SO 128429 ...161744
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ -149109 162775
68508 73457
-12479 12514
210401 218235
Net result on investments 266430 279178
Fair value 30 June 2020 587710 151082 875639 1614431

Details on investments can be found on
pages 14 to 16.
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Group Financial Statements IFRS

Notes
Amount  Changesin Amount
. . Investment disbursed reporting disbursed Fair value Ownership Fair value Fair value
Private companies Domicile currency 31.3.2020 period 30.6.2020 30.6.2020 30.6.20120 30.6.2020 31.3.2020
IC IC million IC million IC million IC million % CHF 000 CHF 000
Cathay Biotech " . . . . 213591 216189

Harmony Biosciences
Swixx BioPharma (Amicus)
Neurelis

Corvidia Therapeutics ?
Jianke Pharmaceutical
SAl Life Sciences

Tmg

Westmed Holding
FarmaLatam

Adrenomed

Sphingotec

iTeos Therapeutics

Forbius (Formation Biologics)
Galecto Biotech

Shape Memory Medical
Valcare

Arrakis Therapeutics
Genalyte (BaseHealth)
Sublimity Therapeutics
Complexa

ALX Oncology

Cardialen

Instil Bio

Karius

Shriji Polymers d
C4 Therapeutics us usb 0.0 4.0 4.0 4.0 1.2 3789 0
Everest Medicines

Nuance Biotech
Vascular Dynamics
MicroOptx

Cure Everlife Holdings
Seer

ConnectRN

Vitaeris ¥

Others

Total private companies 587710 550403

1) During the previous financial year, the holding in Cathay 2) The company was acquired during the reporting period. The
Industrial Biotech, Cayman Islands was exchanged for a direct transation will be completed after the end of the reporting
investment in Cathay Biotech, Shanghai. The fair value of the quarter.
holding in Cathay Biotech is based on the last financing round 3) This investment was sold during the reporting period.
in September 2019. A provision for deferred tax on capital gain
has been made for any tax on capital gain that may arise on the
sale of the investment (note 3.5).
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Group Financial Statements IFRS

Notes
Invest- Payments Repayments  Cumulative  Cumulative

ment Total inreporting inreporting payments repayments Fair value Fair value Fair value

Funds currency  commitment period period 30.6.2020 30.6.2020 30.6.2020 30.6.2020 31.3.2020
IC IC million IC million IC million CHF 000

WuXi Healthcare Ventures || 200 0.6 . ! ; 311 29506
6 Dimensions Capital 250
HBM Genomics 218 4.1
MedFocus Fund Il 260
HBM BioCapital Il " 420
Tata Capital HBM Fund | 100 0.1
BioMedInvest I 10.0
Hatteras Venture Partners Il USD 10.0
Galen Partners V usp 100
C-Bridge Capital IV usp 100 0.5
BioMedInvest | CHF 260
LYZZ Capital Fund Il uso 150 1.0
BioVeda China IV usp 50
Nordic Biotech DKK 310
Tata Capital Healthcare Fund Il USD 200
oters i
Total funds 151082 155992
1) The fair value of EUR 16.9 million takes into account the fund’s been reimbursed in full to HBM Healthcare so that fees are not

cumulative management fees of EUR 5.8 million. This amount has levied twice.
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Group Financial Statements IFRS
Notes

. i Investment Balance
Public companies currency 31.3.2020

Number
IC of shares

Y-mAbs Therapeutics ” ~UsD 2915803

1750000

62762
129416

956 857

308500

1008260
97421

400000

L

42142
14239

Nicox . EUR oamses
.“230054“.

700000

300000

100226

0

606644
107542

Others

Total public companies

1558689
150000
150000

A48
1000000

3000

290

o O
B2
%5

13000 1.

.W.HHHWHHQZfi
Cantargia ... SEK 2300000 0 23000

Changesin
reporting

Number
of shares

0

1000000 2000000 809 24

35115

500000

28515 285 ﬁﬁfﬁﬁf'”W'W”M“M”W””"'””m"”"'“
0 W0 BN 03

0

B

340000
0

161166 161166 3615

Balance
30.6.2020

Number
of shares

Share price
30.6.2020

1398 20200 139128 4200
950262

78.00

”fﬁﬁéééﬁffffff

U e B
[

Ownership
30.6.2020

Fair value
30.6.2020

Fair value
31.3.2020

%

CHF000

SR

),

150000 450000 22740 11 4612|9952
10575 |

m'fiiiifﬁffi. -

3780 %630 10 745 03

0.1
0.2

0.8
2.3

3
23

2
o7

LA
25

88832
71815

18836
17074

14612

10325

9711

8818

6505

6266

0 3000 17350 08 500 2

5290
5087

5026

L
875639

53677| 34
41233

sl 4
DR

50| 2

s w3 T3 IffﬁﬁfIffiIﬁﬁifffﬁﬁfﬁiﬁﬁffffiﬁffif]Iﬁiﬁffﬁiﬁfﬁi
1ﬁﬁﬁééﬁfiffﬁffiIffffIIfﬁﬁfﬁffffﬁf}ﬁfﬁffiQm.mjIffffﬁfffﬁ
1537|3883

42| 9407
9282

e

629889

Total investments

1614431

1336284

P) The position originates from the private companies portfolio.
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Group Financial Statements IFRS
Notes

3.2 Financial instruments
The Subsidiary buys and sells derivative financial
instruments in the course of its ordinary business

activities and as part of its risk management. The
following positions were held as at the balance

sheet date:

30.6.2020

Holdings of financial instruments (CHF 000) 81.3.2020

L S
Forward contracts for currency hedging purposes L 4325
Other financial instruments
Purchased call and put options L 414
Total financial instruments long 11264 4799

Markethedging
Sale of ETFs 142174 0
Other financial instruments
Sale of shares 1L 0.
Total financial instruments short 147261 0

As at the balance sheet date, a partial hedge of the
general market risk derived from public investments
was in place. Worth CHF 142.2 million, the hedge
consisted of the short sale of 1.34 million units

of the SPDR S&P Biotech ETF (Exchange Traded
Fund).

As at the balance sheet date, the foreign currency
risk derived from the USD/CHF exchange rate was

partially hedged by means of a forward sale of
USD 700.0 million. The market value of this hedging
position amounted to CHF 11.3 million as at the

balance sheet date

The following gains and losses resulted from deriva-
tives transactions conducted during the period under

review:

Quarter Quarter

ended ended

Income from financial instruments (CHF 000) 30.6.2020 30.6.2019
Gains from currency hedging transactions 6940 0
Gains from market hedging transactions o 5674
Gains from other financial instruments L 416

Total gains from financial instruments 7815 6090
Losses from market hedging transactions -89y 0
Losses from other financial instruments ot 0

Total losses from financial instruments -20172 0

Net result from financial instruments -12357 6090

3.3 Other financial assets

Other financial assets consist primarily of contractual
claims to purchase price payments from earlier
trade sales that are contingent on the achievement
of defined targets (milestone payments). These
claims are recognised at fair value through profit and
loss by applying a probability-weighted valuation

approach based on the assessment of the likelihood
of attaining the underlying targets. These claims

are discounted over time at a discount rate of 11.0
percent (previous year: 11.0 percent). The valuation
measures applied refer to commonly used industry
statistics as well as own guidelines and estimates.
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Group Financial Statements IFRS
Notes

Of the total book value as at 30 June 2020,

CHF 15.0 million were carried as other financial
assets (claims from investments held directly by
HBM Healthcare). An additional CHF 1.6 million

are reported under "Investments - Other private
companies" (claims from investments held indirectly
via HBM BioCapital ).

If the companies concerned are successful, these
contractual claims could result in future payments
which are many times the reported book value.

The following summary shows the value carried
in the balance sheet compared with the potential
cash flows:

m Cash flows Cash flows Expected period
Balance sheet value and potential cash flows (CHF million) 30.6.2020 minimum maximum of payment
True North Therapeutes 51 0.0 10.7 2020-2021
VIBEIIS e A2
TandemlLife (Cardiac Assist) 38
NOrOUS 38
Tripex (former Mpex)? 00
Total 16.6

1) The valuation is based on a previous asset sale to Triphase
Accelerator and on the share price of BeyondSpring, and thus
depends on the share price development.

3.4 Management fee and performance fee

The management fee due to HBM Partners amounts
to 0.75 percent per year of the Company's assets
plus 0.75 percent per year of its market capitalisa-
tion, payable quarterly at the beginning of a quarter.
In the reporting period, HBM Partners was paid

CHF 5.2 million (previous year: CHF 4.7 million).

A provision for a performance fee of CHF 35.2
million was made during the reporting period
(previous year: CHF 7.3 million) because net assets
as at the balance sheet date exceeded the highest
net assets (high water mark) used as the calculation
basis for the last performance fee payment.

2) Not including any revenue-sharing agreement. The potential
return may be higher than this figure.

The high water mark for all outstanding shares is
CHF 212.03 (adjusted for any dividends and capital
repayments to shareholders). The cut-off date for
the payment of any performance fee is 31 March
of a financial year.
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Group Financial Statements IFRS
Notes

3.5 Provision for deferred tax on capital gain
During the previous financial year, the holding in
Cathay Industrial Biotech, Cayman Islands was
exchanged for a direct investment in Cathay Biotech,
Shanghai. The tax on capital gain owed in China

at the time of the exchange was paid by Cathay
Industrial Biotech. The fair value of the holding in
Cathay Biotech is based on the last financing round
which has taken place in September 2019. A provi-
sion for deferred tax on capital gain in the amount of
CHF 17.2 million (as at 31 March 2020: CHF 17.2 mil-
lion) has been made for any tax on capital gain that
may arise on the sale of the investment. The tax is
calculated on the difference between the relevant
tax base and the disclosed fair value. In previous
periods the provision for deferred tax on capital gain
had been directly reflected in the fair value of the
investment in Cathay Industrial Biotech.

3.6 Off-balance-sheet commitments
The Subsidiary had the following investment
commitments as at the balance sheet date:

Investment commitments (CHF 000) 306.2020 | 31.3.2020
HBM BioCapital I+1l e 290 249,
Otherfunds . 43813 46327
Private companies ..23755 19782
Total investment commitments 67618 66358

4. Non-current financial liabilities

The following non-current financial liabilities were
outstanding as at the balance sheet date: two
straight bond tranches with a par value of CHF 50
million each, coupons of 2.0 and 2.5 percent and
maturing on 10 July 2021 and 10 July 2023 respec-
tively; to be redeemed at 100 percent of par value.

The bond tranches could become due for early repay-
ment, if the outstanding investment commitments
to investment funds exceed the amount of CHF 100
million or the fair value of all investments in public
portfolio companies plus cash and cash equivalents
is less than two and a half times the amount of the
interest-bearing financial liabilities.

The straight bonds are carried at amortised cost,
subject to the effective interest method. The
difference between the net proceeds (after the
deduction of CHF 1.2 million in transaction costs)
and the amount repayable when the bond falls due
for redemption is amortised over the term of the
bonds and charged to financial expenses along
with the interest that has been paid. The effective
interest rates are 2.22 and 2.67 percent, respec-
tively.

The fair value of the two straight bond tranches
amounts to CHF 103.2 million (as at 31 March 2020:
CHF 100.7 million) with a carrying amount of CHF
99.6 million (as at 31 March 2020: CHF 99.6 million).

5. Shareholders’ equity

5.1 Share capital and capital reserve

As at the balance sheet date, the Company’s share
capital stood at CHF 344.52 million, divided into
6960000 registered shares at a par value of

CHF 49.50 each.

The Shareholders’ Meeting of 22 June 2020
approved a cash distribution of CHF 7.70 per share
by means of a withholding tax-exempt par value
repayment. The cash payment will be made after
the expiration of the legal deadlines in the third
quarter of calendar year 2020.
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5.2 Treasury shares

The Shareholders’ Meeting of 24 June 2019 autho-
rised the Board of Directors to repurchase a maxi-
mum of 696000 of the Company’s own shares

via a second trading line. The aim of this share buy-
back programme is to cancel the shares as part of a
capital reduction. It will be completed no later than
27 June 2022 ("2019 share buy-back programme").

The Company holds 2910 of its own shares (as at
31 March 2020: 2910) as at the balance sheet date.
In the reporting period, none of the Company’s own
shares were acquired (previous year: none).

Holdings from second trading line (number of own shares)

Beginning of period 1 April 2020 2910
Acquired via second trading line under

share buy-back programme S
End of period 30 June 2020 2910

In addition, the subsidiary HBM Healthcare
Investments (Cayman) Ltd. holds 32067 treasury
shares (as at 31 March 2020: 98363), acquired via
the regular trading line. During the reporting period,
the Subsidiary acquired a total of 64970 treasury
shares via the regular trading line at an average
price of CHF 221.77 per share (previous year: 47569
at CHF 173.75) and sold 131266 treasury shares at
an average price of CHF 220.46 (previous year:
60851 at CHF 173.04).

6. Transactions with related parties

HBM Healthcare holds an investment in the
Hatteras Venture Partners lll fund, where Board
member Robert A. Ingram serves as General
Partner. For details on the investment commitment,
paid-in capital and valuation of this investment,
please refer to the overview of funds on page 15.
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HBM Healthcare Investments Ltd
Investor Information

hbmhealthcare.com

Company website

CH 0012627250

HBVIN

SIX Swiss Exchange Ticker

ISIN

Significant shareholders

Based on the notifications received by the Company,
the following shareholders reported equity holdings

in HBM Healthcare Investments Ltd of three percent
or more as at 30 June 2020:

Shareholding

15-20%

Nogra Pharma Invest S.a.r.l.,
Luxemburg

Management fee (paid quarterly):
0.75% of Company assets plus
0.75% of the Company’s market capitalisation

Performance fee (paid annually):
15% on increase in value above the high water mark

High water mark (per share for all outstanding
shares) for financial year 2020/2021:
NAV of CHF 212.03

Board of Directors and Management

Prof. Dr Dr h.c. mult. Heinz Riesenhuber,
Vice Chairman
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